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CONFIDENTIAL LIMA 5293 

E.O. 11652: GDS 

TAGS: ETRN, EAID, ETRD, PE 

SUB J : OCCIDENTAL PETROLEUM COMPANY VIEWS ON TRANS-ANDEAN PIPELINE 
REF: LIMA 5200 

1. LOCAL OXY REP THINKS IT UNLIKELY OXY WOULD UNDERWIRTE PARTIAL 
COSTS FOR TRANS-ANDEAN PIPELINE. OXY'S "PERUVIAN MODEL" CONTRACT 
PROVIDES FOR SPUR PIPELINE TO MAIN PETROPERU LINE AND IN FACT, OXY 
HAS NOT YET BEEN ABLE TIE DOWN FINANCING FOR SPUR LINE AND IN 
CURRENT SITUATION (I.E., WITH PETROPERU PUBLICLY COMMITTED TO 
CONSTRUCT TRANS-ANDEAN PIPELINE) IT WOULD MAKE NO ECONOMIC SENSE 
TO UNDERWRITER LARGER LINE AT HIGHER COST TO OXY. 

2. OXY REP SAID HE DOUBTS THAT JAPANESE DEAL WILL FALL THROUGH, 
ALTHOUGH HE UNDERSTANDS TERMS FOR JAPANESE PARTICIPATION TO BE 

10.000 BPD FOR EACH $100 MILLION OF FINANCING COST, OR APPROXIMATELY 

30.000 BPD COMMITTED FOR SHIPMENT TO JAPAN. 

3. OXY REP SAID HE DOES NOT PLAN NOTIFY HIS HOME OFFICE OF COFIDE 
APPROACH TO US, GIVEN PRELIMINARY NATURE OF PROPOSAL AND 
POSSIBILITY OF POTENTIAL LEAKS AND/OR MISINTERPRETATION AT HOME 
OFFICE LEVEL, BUT WILL AWAIT USG INDICATION OF GENERAL INTEREST 
IN PROJECT BEFORE CONSIDERING ANY FURTHER STEP. 
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